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 Reduction 
responsibility 
 As if energy costs themselves were not high enough, the largest businesses 
are now having to pay to monitor, and ultimately reduce, their carbon 
footprint. Paul Gander assesses the impact on Britain's baking industry 

information disclosure part of the process, says energyteam. ªBut 
the guides are typically 40 to 50 pages long, and include a lot of detail 
and terminology,º Diston-Hunter adds. 

Finsbury Food Group, on the other hand, says its own advisers 
have ± like the EA ± downplayed the complexity of the CRC. Says 
group buyer David Finlay: ªWe've been led to believe it's fairly 
straightforward.º The group is in the early stages of compiling 
information for the EA. But it does not predict that the details of 
group structure will be over-complicated. ªOtherwise, it's a matter 
of totalling up energy usage for the period in question.º 

Finsbury says it is likely to be over the 6,000 MWh threshold for 
CRC registration and reporting. ªBut as we understand it, the trading 
in carbon credits will not need to happen, because we are already 
paying the Climate Change Levy,º says Finlay. In fact, like others, 
Finsbury is eligible for an 80% discount on the levy.

A spokeswoman for the EA con® rms: ªThe aim of the CRC is 
to capture organisations that are not already working on emis-
sions reduction under the CCL or other heavy-duty regulation.º 
She stresses that companies which are unsure about whether the 
CRC relates to them should consult the EA website (see box-out, 
right).

Sustainability

 The environment may have been a notable absentee from the 
General Election campaign, but make no mistake ± it has not 
gone away. Companies picking their way through the govern-

ment's Carbon Reduction Commitment (CRC) know this only too 
well. This is yet another Government-sponsored initiative, along with 
the Climate Change Levy (CCL), attempting to monitor and reduce 
CO2 emissions and ± more speci® cally ± energy consumption. Since 
launch, the CRC has been given the slightly longer, but more explana-
tory, name of the CRC Energy Ef® ciency Scheme (CRC EES). 

The Environment Agency (EA), which is responsible for the 
scheme, tries to be reassuring about its implications. Says head of 
climate change and sustainable development Tony Grayling: ªCarbon 
reduction doesn't need to be complicated or expensive. There are 
simple and inexpensive steps every organisation can take to cut their 
energy consumption.º 

Since last year, the EA has been contacting operations where at 
least some electricity was supplied on half-hourly metering (HHM) 
at any time during 2008. Even where a company or plant has 
subsequently moved away from HHM, it will still need to submit an 
information disclosure. 

That is no mean feat. Critically, much hinges on how an organisa-
tion's extent is de® ned, according to the energyteam consultancy. 
ªThis includes applying the Companies Act tests to ascertain how 
undertakings ± such as companies, partnerships and unincorporated 
associations ± must be grouped together,º says head of social respon-
sibility Stuart Diston-Hunter. Failure to complete the information 
disclosure stage can incur ® nes of £500 per meter, he adds.

The EA helpfully produced ªmore than a dozen guidesº to the 

ªThe aim of the CRC is to capture 
organisations that are not already 
working on emissions reduction 
under the CCL or other regulationsº


